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UNCLAS STUTTGART 0240 

E.O. 11652: N/A 
TAGS: ECON ELAB GW 

SUBJ: UNEMPLOYMENT CONTINUES TO CLIMB 
REF: STUTTGART 0146 


1 . UNEMPLOYMENT CONTINUED TO INCREASE IN B ADEN-WUERTTEM- 
BERG, REACHING 3.5 PER CENT IN FEBRUARY AS COMPARED WITH 

3.2 PER CENT IN JANUARY AND ONLY 1 .0 PER CENT AT THE LOW 
POINT LAST JUNE. HOWEVER, THIS IS STILL WELL BELOW THE 

5.2 PER CENT GERMAN- WIDE UNEMPLOYMENT RATE. 

127,200 B.W. WORKERS WERE UNEMPLOYED IN FEBRUARY. WORKERS 
O N SHORT TIME WENT UP ANOTHER 19,300 , TO 199,100. 

JOB OPENINGS INCREASED MARGINALLY . TO 35,750. 
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2. BUSINESS CIRCLES ARE LOOKING FOR SIGNS THAT THE 
ECONOMY HAS REACHED THE BOTTOM OF THE RECESSIONARY CYCLE, 
BUT INDICATORS POINTING TOWARD AN UPTURN ARE FEW. 

INDUSTRIAL OUTPUT IS ABOUT TEN PER CENT BELOW LAST YEAR S 
LEVELS AND BANKRUPTCIES ARE UP 50 PER CENT. AFTER A 
DISMAL DECEMBER, THERE WAS A LARGE INFLOW OF NEW ORDERS IN 
JANUARY, BUT IN REAL TERMS THEY WERE STILL SIX PERCENT 
SMALLER THAN ONE YEAR EARLIER. THE SECOND CUT IN THE CENTRAL 
BANK DISCOUNT RATE WITHIN ONE MONTH BRINGS HOPE OF AN 
INCREASE IN DOMESTIC DEMAND, BUT CONVENTIONAL THINKING NOW 
LOOKS FOR ECONOMIC RECOVERY NEXT FALL AT THE EARLIEST. 

IN THESE CIRCUMSTANCES U.S. EXPORTERS WILL BE HARD PUT TO 
APPROACH THE 35 PER CENT INCREASE IN SALES TO BADEN- WUERTTEM- 
BERG RECORDED LAST YEAR. (SEE REFTEL). CARLSON 
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